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The Dow industrials retreated from record levels and were threatening to halt a nine-session win streak, 

as the main stock-market indexes appeared set to take a breather following days of gains.  

Investors have been focused on European Central Bank President Mario Draghi's news conference, as 

they digest a healthy dose of U.S. economic data and quarterly corporate results.  

The Dow Jones Industrial Average was off by 34 points, or 0.2%, at 18,562, driven by losses in Intel 

Corp. and American Express Co.  

The S&P 500 index was flat at 2,172, weighed by declines in industrials and consumer-staples sectors, 

while the Nasdaq Composite Index was little-changed at 5,094.  

"We are surprised by how quickly the market climbed after the Brexit vote and a breather at this stage is 

understandable," said Mark Kepner, managing director of sales and trading at Themis Trading.  

The European Central Bank held rates unchanged Thursday and emphasized that it intends to keep rates 

at current or lower levels for an "extended period" and that its program of monthly bond buys would run 

until at least March 2017, and possibly beyond.  

During the Q&A, Draghi said the ECB will be in a better position to assess the fallout from the U.K.'s vote 

to exit the European Union in coming months but offered the usual caveat that the central bank is ready 

to act with all its available tools if needed.  

Looking ahead, the Federal Reserve meets next week and is widely expected to hold rates unchanged, 

but policy makers may hint about a rate hike in coming months, possibly as soon as September. Shifting 

rate-hike expectations can influence the recent trend for stocks. The Fed is slated to hold its two-day 

policy meeting starting July 26.  

"The conversation about the Federal Reserve is also coming back with expectations for a rate hike in 

September shifting higher. Equities are likely to have a harder time to climb further in this environment," 

Kepner said.  

Some analysts noted that the recent market gains appeared stretched and likely to pull back in the near 

future.  

"...while we still fully believe we're going to see higher prices in the future, the market is overdue for some 

sort of breather and history indicates you may get better prices at which to buy in the coming days," wrote 

Andrew Adams, technical analyst at Raymond James.  

The ICE U.S. Dollar Index lost ground, while oil futures and gold futures were little-changed.  

Individual movers: Shares in mining gear maker Joy Global Inc.(JOY) soared 17% after Japanese 

construction machinery giant Komatsu Ltd.(6301.TO) said it has agreed to buy Joy for $2.89 billion. 



Tesla Motors Inc. gained in premarket action after CEO Elon Musk laid out a "master plan" for a 

combination of the electric car maker with SolarCity Corp.  

U.S. airline stocks came under pressure after European carriers Deutsche Lufthansa AG and easyJet 

PLC signaled early Thursday that recent terror attacks and political turmoil were weighing on their 

businesses. Delta Air Lines Inc and American Airlines Group, Inc. dropped 3.2% and 2.3% respectively, 

while Southwest Airlines Co. dropped 7% after weaker-than-expected earnings.  

Earnings deluge: Satellite TV provider Dish Network Corp. fell 2.2% even as its quarterly profit topped 

forecasts. 

Insurer Travelers Cos. Inc. shares fell 1.1% after it said its second-quarter operating earnings fell 19%.  

General Motors Co. jumped 3.6% after the car maker reported second-quarter profit and sales that were 

well above expectations and raised its full-year outlook.  

Dunkin' Brands Group Inc. shares fell 4% after slower-than-expected sales growth as the company 

continues to sell its company-owned stores.  

After the market's close, Chipotle Mexican Grill Inc., AT&T Inc., Starbucks Corp., Visa Inc. and streaming 

music service Pandora Media Inc. are expected to grab the spotlight.  

EBay Inc.(EBAY) and Qualcomm Inc. rallied 9.2% and 7.3% respectively after the online auctioneer and 

chip company both posted better-than-expected earnings late Wednesday.  

Economic news:The number of Americans who applied for unemployment benefits last week fell by 1,000 

to 253,000, matching the second-lowest level of a seven-year-old economic expansion that shows no 

signs of flagging.  

Activity of U.S. manufacturers in the Philadelphia region contracted again in July, suggesting 

manufacturing continues to struggle.  

Meanwhile, sales of previously owned homes rose in June to another cycle high, fresh evidence of a 

housing market that continues to power through ongoing headwinds.  

Existing-home sales rose 1.1% to a seasonally adjusted annual rate of 5.57 million in June, the National 

Association of Realtors said Thursday. That was 3.0% higher than a year ago and the strongest since 

February 2007.  

The Conference Board's index of leading indicators rose 0.3% in June. 

 


