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U.S. stocks fell for a third straight session Monday, with the S&P 500 and the Dow Jones Industrial 

Average finishing at their lowest close since May 24 as investors turned increasingly jittery ahead of a 

Federal Reserve policy meeting and a looming vote on the U.K.’s membership in the European Union. 

Meanwhile, news that Microsoft Corp. was planning to purchase LinkedIn Corp. in an all-cash deal valued 

at $26.2 billion was among Wall Street’s major stories.LinkedIn LNKD, -0.06%  shares soared 47% 

and Microsoft MSFT, -0.38%  shares fell more than 2%. As a component, Microsoft was weighing on the 

Dow Jones Industrial Average. 

The Dow Jones Industrial Average DJIA, -0.74% shed 132.86 points, or 0.7%, to end at 17,732.48, while 

the S&P 500 SPX, -0.81% slid 17.01 points, or 0.8%, to finish at 2,079.06. The tech-heavy Nasdaq 

Composite COMP, -0.94%  was down 46.11 points, or 0.9%, to close at 4,848.44, its lowest finish since 

May 23. 

“It started in China and the domino continued with Europe because of Brexit and then spilled over to the 

U.S.,” said Karyn Cavanaugh, senior market strategist at Voya Financial. “There is nothing to give the 

market the mojo it needs, and investors will have to get used to it for a while.” 

Concerns about the pending Fed policy meeting, which concludes Wednesday, and the U.K. referendum 

set for June 23 on Britain’s membership in the EU have raised the collective level of anxiety among stock 

investors. 

“Markets are definitely more volatile than they have been in the recent past. The VIX is up at 19 and 

trading volumes are higher than usual,” said Mark Kepner, managing director of sales and trading at 

Themis Trading. 

The CBOE Market Volatility Index VIX, +3.77% known as the fear index, rose above the 20-level for the 

first time since March 1 on mounting worries about the state of the global market. 

Investors also appear to have some difficulty gauging the Brexit given the dead heat between those who 

favor staying to those desiring to leave the EU, according to Richard Hastings, macro strategist at 

Seaport Global Securities LLC. 

“The markets may not react strongly until the vote,” said Hastings. ”Nobody wants to be too short, 

because the speed of a ‘No Brexit’ relief rally could be extreme, and it would catalyze a huge short 

covering event.” 

Microsoft’s planned acquisition of LinkedIn provided at least one bright spot in Monday’s trading, but the 

deal so far has failed to inspire buying of assets perceived as risky, like stocks, market participants said. 

“Today’s deal news has had some positive effect on markets, but larger issues like the Fed and the Brexit 

vote will keep markets on the sidelines,” said Kepner. 



Equities came under pressure early after Asian stocks booked sharp losses. The Nikkei 225 index NIK, -

1.00% finished 3.5% lower as the Japanese yenEURJPY, -0.93% soared against rivals, hitting a three-

year high against the euro. The Shanghai Composite SHCOMP, +0.32%  fell 3.2%, while investors 

absorbed several economic reports out of China. 

“Everyone is focused on the Fed meeting and the Brexit vote. We don’t expect much from the Fed 

meeting, but think policy makers will try to bring up expectations for a July rate hike,” said Jack Ablin, 

chief investment officer at BMO Private Bank.  

Apple’s stock is down 7.5% year to date and off 27% from its 52-week high of $132.97 set on July 20, 

2015. 

Airline companies were hit on Monday. American Airlines Group, Inc. AAL, -4.04%United Continental 

Holdings, Inc. UAL, -4.38% and Southwest Airlines CoLUV, -3.37%  and Delta Air Lines Inc. DAL, -

3.50%  were all down more than 3%. 

Shares of Twitter Inc. TWTR, +1.79%  jumped more than 3% after the deal between Microsoft and 

LinkedIn. 

Computer-security group Symantec Corp. SYMC, +5.26%  rallied after announcing it will buy Blue Coat 

Systems Inc., whose technology is used to block dangerous or inappropriate websites, in a $4.65 billion 

deal. Blue Coat Chief Executive Greg Clark will take the CEO role at Symantec, whose CEO stepped 

down in April, after the deal closes. 

—Barbara Kollmeyer contributed to this article. 

 


